INDEPENDENT AUDITOR’S REPORT

To The Shareholders of M/s Dibyashwari Hydropower Public Limited

Report on the Audit of Financial Statements

Qualified Opinion

We have audited the accompanying financial statements of M/s Dibyashwari Hydropower Public Limited
(hereinafter referred to as “the Company"), which comprises the balance sheet as at Ashad 32, 2082 [July 16,
2025], the profit or loss statement, other comprehensive income statement, statement of changes in equity, and
cash flow statement for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory notes.

In our opinion, except fo the matters mentioned in the qualified opinion paragraph, the accompanying financial
statements give a true and fair view, in all material respects, of the financial position of the company as on
Ashad 32, 2082 (July 16, 2025) and its financial performance and its cash flows for the year then ended on
that date in accordance with Nepal Financial Reporting Standards (NFRS).

Basis of Opinion

e The Company has not complied with the provisions of the Labour Act, 2074 and applicable laws relating
to the mandatory enroliment of all eligible employees in the Provident Fund or the Social Security Fund,
as applicable. Under the prevailing legal framework, the employer is required to deduct employee
contributions at the prescribed rates and make corresponding mandatory employer contributions, being
10 percent by both employer and employee under the Provident Fund regime or 20 percent by the
employer and 11 percent by the employee under the Social Security Fund regime, based on basic
remuneration. However, the Company has neither deducted the required employee contributions nor
made the mandatory employer contributions. Consequently, the financial statements do not recognize
or disclose the resulting statutory liabilities. The potential liability could be material, as detailed records
of employees’' remuneration, dates of joining, and periods of service were not made available, and
therefore the amount of unpaid contributions could not be reliably quantified.

e The Company has obtained unsecured loans from its promoter shareholders amounting to NPR
6,44,64,880 at an agreed annual interest rate of 10 percent. As at the end of Ashadh 2082, the
outstanding loan balance stood at NPR 5,44,64,880, on which interest amounting to NPR 54,46,488
had accrued for the period. However, such accrued interest has not been recognized as an interest
expense in the financial statements. Consequently, the profit for the year is overstated and the
corresponding liabilities are understated to that extent.

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under
those standards are further described in the auditor's responsibilities for the audit of the financial statements
section of our report. We are independent of the company in accordance with the Institute of Chartered
Accountant of Nepal's code of ethics for professional accountants together with the ethical requirements that are
relevant to our audit of the financial statements in Nepal, and we have fulfilled our other ethical responsibilities
in accordance with those requirements. We believe that the audit evidences we have obtained are sufficient
and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note 3.8.3 and Note 4.6 o the financial statements, which disclose certain parcels of land
forming part of the Company's project that have been legally registered in the personal names of the directors
rather than in the name of the Company. These lands have been recognized and presented as Project Assets
in the balance sheet. As legal title to these lands does not vest with the Company as at the reporting date, their
recognition as assets is not supported by legal ownership, which may give rise fo legal, regulatory, and
ownership-related risks. Our opinion is not modified in respect of this matter.




Key Audit matter

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit
of the financial statements of the current period. These matters were addressed in the context of our audit of
the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

Key Audit Matter

Description

Why it is a Key Audit Matter

Audit Response

1. Capitalization
of Project Asset
including margin

The Company has
capitalized project
costs including a 6%
margin added to the
total project cost. This
margin has been fully
impaired over the life
of the asset.

Significant judgment was
applied in determining the
appropriate capitalization of
project costs, the treatment of
the margin, Misstatement could
materially affect the carrying
amount of project assets and
reported profit.

We assessed whether the
carrying amount of project
assets, net of impaired
margin, is accurately stated
and whether the related
disclosures in the financial
statements are adequate.

2. Revenue
Recognition from
Sale of Power

Revenue is derived
from electricity sold
under Power Purchase
Agreements (PPAs)
and actual energy
generated.

Recognition of revenue
requires judgment regarding
timing, measurement, and
accrual of unbilled energy in
accordance with NFRS 15.
Errors could materially affect
revenue and profit.

We evaluated the
accuracy of recorded
revenue, reviewed energy
generation records, and
tested the accrual of
unbilled energy.

3. Impairment of
Project Assets
Based on
Generation
License Term

The useful life of
project assets is linked
to the generation
license maturity date.

Significant judgment is
involved in assessing useful life
and determining impairment,
including assumptions over
projected cash flows, ta riff
rates, and operational risks.
Misstatement could materially
affect asset carrying amounts
and profit.

We assessed the
reasonableness of
assumptions, evaluated
projected cash flows, and
reviewed impairment
recognition to ensure the
carrying amount of project
assets is appropriate.

4. Project
Financing and
Borrowings

The Company's
hydropower project is
financed with long-
term borrowings with
complex terms.

Classification of current and
non-current portions, interest
capitalization, and compliance
with loan covenants require
judgment and could materially
affect liabilities, expenses,
and disclosures.

We reviewed loan
agreements, assessed
interest capitalization,
verified classification of
borrowings, and tested
compliance with covenants.

Responsibilities of Management and Those Charged

with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance

with Nepal Financial Reporting

Standards (NFRS) and for

such internal control as management determines is

necessary to enable the preparation of financial statements that are free from material misstatements, whether
due to fraud or error.

In prepaying the financial statements, management is responsible for assessing the company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the company or fo cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the company’s financial reporting process.




Auditor's Responsibilities for the Audit of the Financial Statements

Our obijectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatements, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with NSAs will always detect material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidences that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrep resentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidences obtained, whether @ material uncertainty exists related fo events or
conditions that may cast significant doubt on the company’s ability to continue as a going concern. 1f we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidences obtained up to the date of our auditor's
treport. However, future events or conditions may cause the company to cease to continue as a going
concern.

e Evaluate the overall presentation, structure, and content of the financial statements, including the
disclosures, and whether the financial statements, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.




Report on Other Legal and Regulatory Requirements

We have obtained information and explanations asked for, which, to the best of our knowledge and belief
were necessary for the purpose of our audit. In our opinion, proper books of account as required by law have
been kept by the company in so for as it appears from our examination of those books of account of the
company. In our opinion balance sheet, profit or loss account, statement of changes in equity & cash flow
statement for the year then ended and a summary of significant accounting policies and other explanatory notes
have been prepared in accordance with the requirements of Companies Act, 2063 and are in agreement with
the books of account maintained by the company. In our opinion and to the best of information and according
to the explanation given to us and from the examination of the books of account of the company, we have not
come across any case where the board of directors or any employee of the company have acted contrary fo
legal provisions relating to accounts, or committed any misappropriation or caused any loss or damage to the
company.

For N. B. S.
Chartered A

CA. Vijay Des P RIEIR
Partner

Date: 13/01/2026
Place: Kathmandu, Nepal

uoIN: 2607 14 C A01 322 x AK 9Y
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Statement of Financiol Position
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Total Curront Assets : = 30,919,954

Total Assets | | . m T 807,176,546 846,019,615
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finuncial Liabilities :

Provisions - Current 21 : e _ =
Financial Liobilifies o
Current Barzowings 16 . 73188317 66490381 100,087,451
Retention Money 17 - 21,443,430 21,443,430 21,443,430
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Other Current Licbilities 19 132,530,958 145,288,909 114,843,213
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Share Capital _
Ordinary Share Capitol 23 264,000,000 264,000,000 264,000,000
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As per our report of even date
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Dibyashwari Hydropower Lid.
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Statement of Profit or Loss
Forﬂwmrnrded Adhad 3204, 2082 (bl 16, 2025)
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Cash and Cash Equivelents at end of year 5 i - _2,517 455 - 156,287

The accompanying hotes form on integral punofﬂw'ﬂnmﬁgiw

As per our report of even date
For N. B. 5. M. & Associates

Bifcig Kb Mandip Khanal Sunil Kumar Basnet

Director WW&&;
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Profit for the Year
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As per our aftached report of even date
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Significant Aceounting Policies and Notes to Financial Stafs rte vt sl A 4 003

Dibyashwarl Hydropower Uid. (from hereln referred as DHPL or the Company} is o imited Rability company registered under the Company At 2063

The finonclal statements of the Company mmwgmmﬁmhw with Nepol Finonciol Reporting Standards
(NFRS) os published by the Accounting Standards Board (ASB) Nepai and pronounced by The Instinge of Chartered Accountonts of Nepal (ICAN}.

Ihe fnancil satuimerts comprive (a) the Statement of Fincil Poskion (b} Statemert of Profit o Loss & Statement of Other Comprahensive income, (<)
the Statement of Changes in Equity, {d) fhe Statement of Cash Flows ond (e) the Notes to the Financisl Stotements comprising summary of Principal

Accounting Policies and explanatary notes thot are of significant mporia thdmw

2.1 Stotement of Compliance ST esEe | e sl
The financlal statements fiave been prepared on occrval basks and approved by the Board of Directors on 2082/09/29. The fisancial Stotement has
been prepared in accordance with Nepat Financlal Reporting Standards (NFRS) and as published by the Accoualing Standards Bocrd (ASB) Nepal and
carve out lssued by the institute of Charterad mdwmm&mwwmm : ;

The prindinal accounting policies adopled In the preporotion of these flaancol statements are preserted below ond opply 1o the Compon. These

Comparaiive reporfing period '-1mm‘3lmm1 14 July 2023 - 18 July 2024

\st Shrawon 2081 - 32 Ashadh
2082

16 July 3024 - ¥6 July 2025

The approval of financial statements aecompanied mmnm-m.mmzm'mmmum-&dmahm

w«nm:;w:omlmm&_mmwdwwwm;dmwduwh

mammmmwmmmmwmhwmmmmw
Meeting of the Compeny. T

23 mew .
mmmwmmhmnmmﬁamwmmumaw
mmm«n»m-wmmmm : / .

b
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2.4

8

2.13

2.14

215

218

247

2.8

WWM
Baneshwor, Kathmandy
Wammmmnmmma»nudﬁmmnm

Use of Estimates, Assumpfions and Judgements .
The Compaony, mmum»wmm»mwmmmwmmwu
wum&»mwamummnMﬁmm , aesounting estimate or asumption to be followed could
mﬁhmmmmﬂtmwhdeGMMMMhﬁmoM

mmmﬁu«mmhumwhmmdhwmwhmwm&m
any, have been dhciosed.
mwmmmmmmmmwmm;mmmmuwnmwm
and profit of loss s reported uhmtmmmmm“umﬂémﬁnw“um
Mwmmmmm mm.hwmmmmhhwhdhﬂﬁhm
are revised and are applied prospectively.

mahmmmmwunmm&ummmmmmwmm&o
mwmwmummgm

Geing Concemn
MWMMMmummhuhnﬂm#&bm&mmhmmﬁm”
mnmmwm&mmmumﬁuw ﬁmmmwawwﬂmmn
mwmmwmmémumwmﬂﬁm

The principle occounting mmmuwwMMmmmhwmmdemw
mmw:mmmw»wnmmmmw

Reporting Pronovncement

mmmwkmﬁnﬂm_. opte NWWWMmMnW!amzamw
conform, in all material respect, »wmmmmwwwﬁmmwm

Limitation of NFRS Implementcfion
Whersver the information s nol odequotely mﬁ/«nbwumummmm Whhﬂw
and disclosed in respective sections,

mmammmmmwmmwm'whmmﬁﬂuﬂnm»ﬁm
wmbymwmwummamm - .

Materiality and Aggregotion .
in compiiance with NFRS 1 rmﬁwmmmmammuwwhmuﬂm.m
«mmmgmwmmmm

Cffsetting
Assets and Habilies, & and exp are ,“waﬁm:m-ﬁdmwwwummeﬂmmm*ﬁw
pemmitted by NFRS. P

Comparative Information
WWEWUMﬂWMK%&W&Mth:WMw
mdwu»m«umqnmmwmmmmwmmmmwm and restated
bakance a5 on 151 Shrowon 2080 ks a consolidated figures

Rovnding
mmmmmdmmnmuummm

ammm
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Boneshwer, Kathmandu :
Wm«mmmummmmmMumnm

Basis of Measurement

The financial wmmm»mwﬂmwummmnaw«mm
L Finoncia! gssets other than measured ot amortized wmmawm

il. Derivative financial instruments are moosored at foir value, fany. - : a:
umm”muum«mmmmnmﬂm o

mmmmﬂdmhmﬂmwwmw'_ mmﬁ&mdm
nhmmmamhmummadﬂﬂ%h%u%mm
q&m%ﬁmﬂki«hmdw}mm«tmmﬁm W

The Company clossifies an asset as current when it Is:

mwhhmbﬁwmuaﬂwmdbmm%

. Held primarily for the purpose of trading, '
almﬁmhmlﬂwﬁhmmﬁwhmwﬂw ‘ '
iMwMMWWWWWWn-&aMh#MWMWhMW

Al other ossets are classified as non-current.

The Company classifies o fabifity ds current when: .

a. It Is expected fo be sertied in normal operating cycle,

b. It 1 held primarily for the purpose of trading, .
;nbumhm«mmmwmmmw
thmWWMMMW&hMM#MMMMMMW

The Company classifies all other Nabiiities as non-current.
Mmmmmmmm«mmwm

mmdm wwhmmmmm mmmmdw«uwm
mwwhmmwwmmhhmﬁmhwmmmm

 makes certal estimates and assumptions regarding the future events, Eimates and judgments are continuously evaluated bosed on historlcal experience

mmwmwdmm&Qquhmunkhmhmmwmm
differ from these estimates ond ossumpticns. The estimates and assumplions that have a significant risk of cousing o matedal adjustment 1o the carrying
mﬂmmmmmmmmmm

Recognition of Deferred Tox Assels

Deferred tax assets are recognized for vnused tax losses and taxable temporary difference to fie extent that # is probable thet taxoble profit will be
avallable against which the fostes con be utilized. Significant manogement judgment i required fo determine the amount of deferred fax assets that can
be recognized, bosed upon the fikély timing ond the level of future taxable profits together with future tax planning strotegles.

The Campuny hﬂhmﬁ%mm%%k%mmmmm“
assumptions aboul future developments, however, mmm«mm«wmwmmduw Such
changes ate reflected in the assumptions when they occur.

IUTROPOWER LTD.
- R, Y07
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3.8

3.8
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Boneshwar, Kathmondy
Wammmmu&uaﬂmmummumuw

Provision for Depreciation and Amedization
Mwmuwmhmmmdhmumdw plant and equipment and any significant
part Inifiolly recognized is derecognized upon disposal or when no future economic benefiis are expected from iis use or disposal. The residuotl values,
useful lives and methods of depreciation of property, mwmmm«mwmwwmm it
appropriate.

mwwhmﬂMmmmmthmmmmw
memm«,mmm»mwwmmwhmdhw Such
mmmnummmmm

Capital Manogement
mmm«wwwm,wmmmwdmmmmmwuhmmw
the company. The primary objective of the company's capltal manggement is fo maximize the shareholder value. The Company manages its capitel
mmmmeuhmamhmm“uwwuwmumumh
mwmmmmmmwwwmwmmm

wwmwmgmmmwminm i

mwmmmummmmnm«whmmmmmmmmm
mab.mumwmmammmanmmm.mmamumuumnmhmu
asset is writhan down aceardingly. mmWwwwmwmmmmmwmmme@
mwammmmmumdmmmmmwwwwww&mmh
mmmmmmkmwmamm»uwham ; :

MMhmmmMthmﬁmmWhMﬁdhmmﬁhwmwmum
exit or moy have hoen decreased. If any such indication exists the aser's recoverable amount is estimated. The carrying amoint of the fixed dsset is
mmmwwaummﬁﬂummmmm#mhmmmm
mmmm»wmmwwmmhwm

income. ; Rl iRl g

Foreign Currency Transactions s '
rmmmwmmmmmmnmdmmmnmuwmméuu
the rates uling when the ransactions occur. Exchange differences arking on foreign currency Ironsactions seftled during the yeae ore recognizad in the
mmuﬁm«mwwmmwwm“wnmmmubmmm
MMmhmdemwmquWMhMuhm -

Parties are comsidered to be ¢ 1 1f one porty has the abifity to control the sther party or exercise significant influence over the other party in making

w«wmwmwmmmmmwmmmmm
close fomily mambers.

Company has following Key Personnels:

Khadka Bahadur Rawt
Mandip Khanal
Sunl Kumar Sasnet

ook W=
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Wmmmum»mmhmwm“uuﬁum

3.8.2 Releted Padies and Transactions with Reluled Portles

mmmmmmwmwumnmetmww
Details of transoctions ond pay m»mmwmumm it
L At

Name .NM fvis. of Thomsaiion. | . Asot32.03.2082
Payable : i
Recaivable

Dipshava Hydropower

hmﬁMWﬂﬂmMﬁuhm”}"" ww“mm#l“hd%ﬂﬂﬂ.hm
mmmmmm“mummwmuummmmwmumwhwﬂm, :
mmmmwm»mmmmw

3.8.3 Land Acquisition
According to Section 7 of the Land Acr 2021, mwwmmh?!wdhdh%mmﬂ*hmvw n
compligace with this provision, unfil any amendment s made o the Act, the compony hos approved the fronsfer of land exceeding 75 ropan! under the
mﬂkmMMhMMaW&m&MM#“WMmm&“MME&
nomies of fhe directors dre as follows:




Significant Accounting Policias mnmhﬁmam for the year ended on Ashadh 32, 2082

4 Property, Plant & Equipments (PPE)

4.1 Recognitien and Measurement . ;
dewhﬁmﬂ-mmhmmmwf%m al cost, I, ond only if:
© #is probable that future economic benefits associoted with the Hem will fow 1o the entity; ond
that s directly atiributable to the acquisiion of the asser. The cost of self-constructed assets Includes the following:

* the cost of materials and direct lubor; e . AN

" ony other costs directly attributable fo bringing the cxsets 10 o working condition for their intended use;

* when the Company hos an obligation o remave the asset or restore the site, an estimate of the costs of dismantling and
remaving the items and restoring the site on which they are located; ond

* Copitalized borrowing costs, i s

et e el ather Items of property, plant and equipment so o o write-off ther depreciable amount over the expected
vseful economic lives, . : -

i 7 Years
Ehamn&: Equ!m 7 Years

6 Years
7 Yeors

The residual volues, useful lives ond mmmﬁm ore reviewed at least ot each finandal year end
4L If expectations differ from previous estimates ore accounted for o5 o change In uecounting astimates In sccordance with

4.3.1Chmh1.&munllng.m
Change in m'thumdmm=a'mo!mmdru liobility, or the amount of the







Baneshwor, Kothmondy _
Significan Accaunsing Policies and Notws 1o Fisanciol Statements for 1he yesr ended on Ashodh 32, 2082

4.3 imangible Assets and Amerisation

Diing the yeor, the Company applied FRIC 1 2~ Servics Coretsion Arrangements for tha first mwhmmwmnnm
ouset aned omortised refraspectivaly in accordonce with NFRS 1 = Firshaime Adoption of Nepe! Fingndial Reponing Siancaids, o3 i BRIC 12 had atways besn
Muh&mdmmmmahmd%ummﬁma% poroant mongio, ond the rendting
cumditive cduiment hos been accounted for fhough wilh

W Openng re . b e - - .

& PRy P vy ar

MNMWuMMﬂhwmbmwmnuhmmmmm
ﬂnmnl'mmmwmﬁt%”iﬂ””“m&mdkmmmmﬂ-
aumammmmmmmmnm-uwwm =

M'dﬂdbMunW“hM‘MﬁbwﬂMMlﬁhmmihmhmﬁuﬁﬂd:
Beanse for the curtent and camporote perinds B 30 yeors, :

?'f mmawumm*m Concession Agreement
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5 Financial Risk Management, Objective and Policies
Mwmswlr&mwhmwmdfhowmmwmmm

The Risk Management is done by the Company’s monagement that provides assurance that the Company’s
fbmﬁulﬁ*udhhhnmmm&db?apmrmMsGﬁMMMMWﬁ%m
m&ammwmmmmwsmmmm

The Board of Directors reviews and W polldnfol ‘each of ﬂmorhks which are nmwiud
below:- : i : S Cay :
A.CURRENCY RISK

rwmﬂdmmw,plmmwnnWbmomemﬂ
mmfmmwnmhhmfhdd(ﬁwur

B. CREDIT RISK

cmd*anmr&mammmmmmwmmeh
contractual obligations resulting In financial loss to the Company. The Company hos adopted a policy of only
decling with creditworthy counterparties and obtaining sufficient collateral, where appropridte, os o means
of mitigating the risk of financial loss from defaults. The Company’s exposure and the credit ratings of s
counterparties are continvously monitored. In addition, the Company is exposed to credit risk in relation 1o
dermthmpmdbth The Ci ny's maximum exposure in this
wammmhwmmmanmwmuwuwmmmm

C. INTEREST RATE RISK

lnhrwMr&kmmmﬁu!ckmwwmmﬁawlwmw-
because of changes in market interest rates. In order to balance the Company's position with regards to
mmmdk#maxmwmwhmmr&hmemw
interest rofe risk monagement. MCmmkmmemmrrmMmmM.
respeclive reporting dates.

D. LIQUIDITY RISK

Wﬁlshrmwmampmywﬁhuhmmmwwmwmwm
liabilities. The Company’s approach 1o managing liquidity is to ensure thot it will have sufficient funds to meet
m%bmvdnnduw?ﬂwmhgwubkmhdomﬁhmmm both normal

ond stressed conditions. A material ond sustained shortfall in our cash flow could create potential business
continuity risk.




smm

gaeast Assssatiag PAsiss il MR 45 Rt Bk Immw wded on Ashadh 32, 2082

54 AL MANAGEMEN:

Forﬁ!opwmdﬁowpmysmphai InGgemen mtmwmawammy
zmmihﬂabhhhmy%td!h&mm._";'; _"\'::mheﬂpﬁnmm
smmmmwmmammummwwmmwﬂnmmw
smmdmw:ubnwwwm&m%mmhw&mm
in order to meet iis strategic and day-to-day needs. We consider the omount of capital in proportion to risk
NWMmpMIthﬁmhmmwmr&mah
underlying assels.

The Company's aim fo translate profitable uwmmwmm

mmmw;poﬁwhmmum&wdmmp&dmw%umww

equity so ds to maintain investor, creditor, and market confidénce and to sustain future des angd

gmmdmmmwfsm&mmmmmmmmm:

security, as well as o high financial flexibility for potential future borrowings, if required, without impacting
the risk profile of the Company. mmmwmmmmhmwmw&

necessary adjust, its capifal structure. The management monitors the refurn on capital as well as the level of

dividends to shareholders. The Company's goal s 1o confinue to be able 1o retum excess liquidity to

Wbym&%m&m%ﬂ%ﬂhﬁmum

5.3 SEGMENT REPORTING

The Chief Execitive Officer and functional monagers of the Company has been idenfified os the Chist
Operating Decision Maker (CODM} as defined by NFRS 8, Operafing Segments. The CODM evaluates the
Company's performance ond dllocates resources based on an analysis of various performance indicators,
MWrMCmyhpMWhﬂymw%mm&hoﬁmv
.mmmmofﬁnomemmhmwhmmwpmym:mmmyww
as per NFRS B "Operating Segments”
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6 Finencial instruments: Finencial Asseis
Financial Assset is any osset that Is:
o} Cash
b} on equity nstrument of ancther enfity
<] @ contraciued right:
ummmormmmmmmmw ;
mmmmwamdmmmmmmm»mm
1o the entity, or
d) umﬂwwﬂiumwhm&dhﬁow&f’smwmﬂh it
aommmmmmawmmmmmammamw.mm
instruments, or

3 qmmmwmyuummmwhmdaﬂmtmo&m:mm
mmfwnﬂmdmb«ofhmnmmm '

Al e . o e o : ety b s e L
afﬁnhmma mmmerwmwmmmmmhwwm
mmmﬁummmsmmmmm

B) Classification

MWdWMWMmMMmewMWNthh

mwyammamwmmmwmmmmmﬁ*mw

amets.

The 1wo dmafﬂamﬂdem%wx

) Financiol assels measured at amortized cost
mcmymmgwmmdwmmmwhoﬁdmmmmm

-m“uuawwmmmmwmmaww“uhuwnmmwmm
and

°ﬂ-mwudhmoflhﬁmﬂlmﬂgﬁhwmﬂﬂo&%hu&ﬂmh!mnﬂywﬁ
principol and interest on the principal amount outstanding.

if) Financiol asset measured of fair value
fukwhmﬁmﬁwdo:ﬂﬁodmmmuhbm

a) Financial Assets at Fair Value Through Profit or Loss (FYTPL)

Financicl assers are clossified os foir volue through profit or lass (FYTPL) if they are held for trading or ars
designated ot fair value through profit or loss. Upon initial recognition, trensaction cost Is directly attributable to the
acquisition ore recogaized in profit or loss as incurred. Such assets are subsequently measured ot fair value and
changés in fair valve are recognized In Statement of Profit or Loss.

b) Financial Assets ot Fair Value Thiough Other Comprehensive Income (FYTOCI)
mammwwummwmwmmwmmmmmeaum
mewwwawmammn»mmhm
wm«m:::vmmwmm WWMWMMM
are swhsequently measured ot fair valve and alr
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€) Measurement
A financial osset or financiol liability is measured witially at fair valve plus or minus, for on item not at fair vakie
through profit or toss, transaction costs that are directly Mmb%w issue. Tramsaction cost In relation
#o finandial assets and lisbilties at foir value through profit or loss ore recognizad in Statement of Profi or Loss.

ii) Subsequent Measurement : ) : :
A finandlal asset or financiat fiability Is subsequently measured elther ot fair volue or af amortized cost based on the

mmwmmmdmmmmwmm _

The amortized cost of a financiol asset or financicl Hiability is the amount ot which the financlal asset or flnandiol
fiobility 1s measured af inficl recogntion mins principal repayments, plus or minus the cumulative amortizarion using the
Financlal assets classified o foir value are shsequently measured at fair value. The subsequent changes In foir volue
assets at foir value through other comprehemsive income are recognized In Other Comprehensive income. .

D} Berecognition :
The Company derecognizes ¢ finandal asser when fhe contractual rights fo the cash flows from the financial asset expire, or
it transfers the rights 1o receive the contractual cash flows in o transoction in which substantiolly ol the risks ond rewards of
‘ownership of the financial asset are transferred or in which the Company neither transfers nor retains substanticlly afl the
risks and rewards of ownership and it does not retain control of the finenciol asset.

Any Interost in such transferred financiol assets that quallfy for derecognition the Is created or retained by the Company is
recognized os a separate asset or liabillty. On derecognition of o finandial asset, the difference between the camrying
amount of the asset (or the carrying amount-allocated fo the portion of the asset transferred), and the sum of (1) the

hmpm-mwm"m”mmmanmmwmammpan

continuing involvement, determined by the extent to which It Is exposed fo changes in the value of the fransferred asser.

E) Determination of Fair Value
Foir valve s the amount for which an asser could be exchanged, or g licbility settied, between knowledgeable, willing
parties In an arm’s length transaction on the measurement date. The fair value of o liability reflects its non-perfarmance risk,

The foir values are determined according 1o the following bierarchy:
Level 1: fair value measurements are those derived from unadjusted quoted prices iy active markets for Identical assets or
fiabilities.

Leve! 2: valuations are those with quoted prices for similar instruments i cefive markets or quated prices for identical or
similor instruments In inactive markets end financial Insteuments valued using models where all significant inputs ore

Levet 3: portfolios are those where of least one input, cauld have o significant effect on the Instrument’s mw
not bosed on ohtarvable market data. ' / L e

@
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When available, the Company measures the fair value of an instrument using quoted prices in an active market for thet
nstrument. A market s regarded as acrive if quoted prices are readily and regularly aveliable tnd represent actvel and
regularly occurring market tronsactions on on arm's length basis. i o morket for @ financial instrument is not octive, the
Company establishes fair volue using o valuation technique. Valuation techniques include using recent am's length
fransactions between knowledgeable, willing parties (if available), reference fo the current fair value of offier Instruments

The best evidence of the foir value of o financial instrument o Inrial recoguition i the fransaciion price ~ L. the falr valve
of the consideration given or received. Hnw, in some cases, the fair value of & financial instrument on WNW

All unquoted equity Investments are recorded at cost, considering the non-rading. of promoler shoret up to the date of
recognized ot cost net of impclrment, if ey, i s

F) Impairment e = '
At each reporting date the Company assesses whether there is any indication that an asset may have been impaired. if such




bi_wal!W m.
mmm

ﬁmwmmmmmmmmmmmmum

wnzmhqﬁnmmmmmmmw
Income(FVTOCH)

mmm&memmmmwmummumsm
m‘mmmmmﬂ“mf&mww mpairt ;Zh&mMWmﬂm

mmdlnMﬂwﬂpmuMkmmww'WﬁhmﬂMNMA. 

wemmmmmmamwmmmmhmmwu!wmu

mmawmwm :
ﬁmmwpmmmwmdwmmmmmmmmmm
‘be objectively related 1o an event oceurring affer the impainme: loss was recognited, the impairment joss is reversed
memammwmmmmwmmmqmummammm
mmwfhnmmdpmﬂterm :

6. Perpetual Deposits : | : L
ammmwyamdmwmmMm,wmmmm

A.Cnmm@uolCusl:FiuwsTw{smtmbw.hmumdomﬁﬂmﬂwhw:wﬁmmwhkfwﬂ
- principol and interest, um,mmmmmhmwm :

B mmzmmmwmmmmum»m contractus mmww

Based o the above, the deposit may be dasified as: ‘ _
awmunmmmmm%WWhumhmmmmuﬁm
B. Fair Valve Through Other Comprehensive income (FVO ﬁpmmmmmmww
sefling the assel, - :
C.Fukvahomwm«thPlkEthhmmwhmuW&rm

&wm.h%&m@hh%%mh%m%umwhmmdtm




7 Delerrad frcammé Tax "
Deferrad 132 is providad uiing she batance shast Hebilty .
mw“dhmmdaﬁﬁ-w :

A deferred tax asset it recognized ooly to hwmth ummmahmmmu ©s3e? con be
wllnc Defarred tax assats are veducad 16 the extent thet ¥ s oo Soager probiobis s e rekted 1ox Bomeht wil e recfued. :




*
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§ levereteg

e g > 5309163
The fair values of ol the above financial assets are equol 1o their wrrm amounts. These advances are non-insterst beoring and are '
w»hwmﬂnmmdm o i ; N

11 Trade & Receivables
Trade receivables

12

of receivabie from our mwmmmwm receivables are

Particulars

Dipthava Hydropawer 2,359,099 x

Gross Total 17,823,860 12,643,584 16,557,170
Tolal Trade Receivables 2 17823860 12643584 16,557,170
R e

Bonk Overdrafis are secured ogainst ol receivables and Inventories.




obligation os on finandal year end,

14 Financial Instruments : Financil Libilities

Facnciol Liobility s any fiabifty that s

&) & confractual obligation ’
nhdﬂwesﬁw-cﬂnrﬂwdu&oﬂ_»mm;w- w : ;
n»wwmwwmmmmmmﬂmmmmm»m

hmmmwwyhhw-nhmmmw m%mmm any defined benefit

entity, or
_blnma_-mmumgsm&aau-ﬁ.w;.%-ﬂ'mwu B ; :
!}cmﬂfww:haﬁykum'hmnm@mmﬁ&wm”’m"
mnmmmumhwmmm“w“nm o of i i ; :




15 Non-Current Borrowings

Particviars ' hnmﬁm. m""""""‘m

» .gs
7mmmwmm:a 54,856,181 o 87042245 443369
Term Loan Kymari Sank (Kasthamandap) S 109516574 112929225 _ 115,471,041
Term Loon (NBL) YR 7212733% 280,503,536 287,499,398

Tarm mmwmm - no.wwa H_Ml.w : IY&,!'!WI

Less: Current Porfion i _mumm (86490381 (8408849

O Drath oo gl =t ,,m&

mommucwmumbamauwwmmmmwwmm
17 Retention Money
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1% Other Current Liabilities

DS Payohie ' ': 9,zm33 10275821 9,400,925
Woges Payalle — . sm | amaw
Mesting, Allovarice aid Othar payable - i.I_S_:!J_OQ_ . 4,017,525 3,905,325

Deshain Tihar Overtime for Stafl : _ - 48,692 8t8
Lacws bcoshment 408214 394,306 393,296
Medicol Expenses 327,007 n7ars - Ne49e
W'w L 83498 $33,289 403015
Te PR, . e 9,000 :

21 Provision for Income Tax {Net of Advenees)

- - - L wam Shiowen 1,208
income Tax Liabllity B i i
Adjustment To Income Tax Liabifity
Current Tax Liability for the Yeor
Tax Uabiity for the previous years
Total Tox Lisbitity
Advonce Tax
Opening Asset
Adijustment To Advance Tax
Advance Tex Deposit Dering the Year
Sublotal
mdwmmprmmmmrm
Tetal Advance Tax
Payment of Tax : : . : =
lnmn‘lg(hcdn_}{tm- : : 3

#4 This amoin? is shown as Current Assel in Note 11 Other Cigrent Abse
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22 Share Capltsl

The Company classifies copital Mqtmm«mMMhmuMMMdh
mm«mmmkMummuWMﬂnmmm&m

Accordingly the share copital of the company comprises fa following equity types

As at Ashad 32, 2082

“No.cfthore W

As at Ashad 31, 2081
Authorised capital
po 1o

Mdlhl’_ml,m
Authorised copital

24 Reserve und Surplus

Muamhckdnmmnmwoﬂmmﬁm

24.1 Retoined Barning

Pasticulors

Bolonce up to Lost Yeor

Adjustment During first fime odoption of NERS
Restatemant of Intangibles

Restatement of PPE

Adjustment of Deferred Tax

[ I T T—

Prior Period %

Profits for the Year

_,“1;
] _{_,_‘na; B——

{6,863,460)

R

Final Dividend Paymen

(249,567,363)

24.2 Fair Value Reserve

?M‘_Mﬂliuq&u
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24 Revenus from Operations

Reveave from sale of goods is recognized MMWMMMMWﬂﬁWWWﬁ
dispatch of such goods to the buyer ofter issumnes of sales bwoles, ;

muwnummaammhwmwmuummm
mmdnmmdmbnmdwmbmmhmﬂym

Revenue Is measured ot the fair value of the consideration recsived or receivoble nat of trade discounts. Revenve include
uﬂm&mmwmedhmﬂm“m&Mﬁﬂ?dumhwmm
customers that are remifted or ore 1o be remitted fo the govemment authoritiss.

- “Forthe Your  Resiated For the Year
i : e 2081-82 _2080-81
Revenve from Operation i 89,928,620 80,854,498
Less: Sales Retun - : : i : = -

o _ N = Y Y TR

26 Cost of Sales B | _ whm

Dot Exporse ' — mw z,z:ﬁ‘m '
Total Cost of Saies B T YT u,gmm

26.1 Ditegt Exponse e i Amount in NPR
- S _ﬁﬁw_ o

3% Rebate Expenses [NEA) P A o 331_5&' T
Eluctricity Consumption Charge in Powerhouse - bl ABORS I L R0
Royaly Expenses for 4 MW : . 400,000 400,000
‘Royalty Exp Income 2% 1,798,572 ; 1,616,701
Yotal =i i e 2347541 2,237,168

26.2 _o_pﬂﬂnaqpmt " Mhm
. For the Year mmmrm

33 Kv Tramission Line Repair Cost After Cod 121,283 20,000
Compencation After Cod 126,000 15,000
Repair and Maintaince HydroMechanical Works After C 29,280 2,531,205
Repair & Maintalnce Electro Mechanical Works After 1,170,579 2,031,963
Bike Fuel & Maintaince in Site After Cod 173,746 ' 169,335
Excavotor Used in Stte After Cod a 301,258
Hordwore Item Aker Cod 48,938 51,091
Lobour Charge After Codl 479424 ° 288,056
Transpartation Expense for Site After Cod 56,500 101,600
Repair and Maintgince Civil Works After Cod 419,569 -
Satary & Waoges [Direct) 3,750,000 3,597,750
Dashaln Allowance 221,249 .
Medical Expenses : * 221,249 211,217
Deshain & Tihar Holiday Waork Sit Stoff 70,026 84,315




Significant Accounting Policies and Notes te M

e fo e you ended on Ashadh 32,2082
Particulars ' = el ' MhYm wr«nfm
“Yolal

_ ) N s Mhm
ol e muuvm Mﬁuhfm
mmm&mwam e W,ms;_ 856,630
Leave Incashment ol il | - 81002 83,591
Medicol Exp After Cod £ran ) - 60,888 59,708
ﬁMQFmShSMMdy - ] 9,000
,ﬁw&pﬂm _




Perticulors

11h &12 Agm Expenses
Arbitration Expenses

9892
s

Fuel Expenses

Guest Refreshment Ex . 2
lssue & Sales Monagem: ‘Fes for Right Shore Purps . S 8
Mesting Allowores i o
NEPSE Annual Renewal Fee 7 50,006 :
Office Accomendation Afler Cad e .
Office Rent 4 o 201,976 i
Repair & Maintaince Office Equipment T 18 i .
Translation Expenes ' o, 15,555 i
Trang : ,. S -t
Wages Charge 34,26
Website
Total

\Z% é’-t_.'
A\, :; w3
A, o
Nled Aceod
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30 Finance Cost ' : ' -
are corried ot amortized cost using effective interest rate which is assumed fo be bank Interest rote.

: . g - e _ Amwm
Interest Expense- NIMB Bank (1L) i S 3,290,620 6,419,571
Interest Expense- Kumari Bank (TL) = te W 10,557,276 13,519,100
Interest Expense- NBL Bonk (TL) ' - 22876723 30,988,665
Interest Expensa- RBBL Bank (TL) ] 9402416 11,902,420
Fetal - UeEn s | - 46127088 _. 62,829,756

- . T RN Bl Fed the Veur

e — -

Interest Expense- Promoters Loan 5,446,488
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B

2082

Income Tax

Current Tax'

Particulars " “Forthe Year Restated For the Year

Pravision for Income Tax _ » -
Previous Years Tax s ® - i -

Deferred Tax B
Origination and reversal of Temporary Differen J .
Recognition of praviously unrecognized i | 4
Total Deferred Tax Income / (Exponse) :
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32 Eornings Per Share
'fhpCmany pmmﬂcmddwmwmmmmmmmmmms

wwwammammmmhm

Diluted EPS Is determined by adjusting the profit or Joss attributable fo ordinary shareholders and the
wmdmmamymmmmmauumwdm
. L . Amount in NPR_
_ : T 7 mmvm wmm\w
o o sodoit e e D - 2080-81
wmmmmmﬁmmmm“ (6,863,460} {,1_1 A26877)
Woeighted mmmmhorofmryﬂumﬁrbmk% 2,640,000 2,640,000
Effects of dilution:
Share Opion

m%p«mm

_"‘

mm.:mmmmmmmw?nmﬁdhwnmmwm




the st flme, Accordingly, mmmmwﬁmumm«mwmm |
01.04.2080} hos been restated whenever required.
Mﬂn&eﬁmofﬁmﬁmpmw_nm N

33.1 Reconciliation of Equity

b WW Mﬁ!t;ﬂzﬁul ‘As af 01.04.2080
s Gl Notes  (Compariive Period) (Date of Transition)
Total Equity under GAAP " | = (33,827,736} 5,318,124
Adjustments: _ ] '

Opening balance of retained eaming i 50,241,489

Restatement of PPE : | o o i
Restatement of intangibles ™ ' . 50,241,489
Adjustment of Deferred Tax = - -
Net Expemses under NFRS =2 118)

Explanatory Noles
1 Mmmwmdmmmmammemmmmm
2 WWMM&&WMS&MW mm«:m«m&m
Mmpmhﬂymhimdmwﬂwmmdbrmﬁu
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33.2

NON CURRENT ASSETS R

Property, Plant & Equipment 1 736,255,945 (736,113,382} 142,563
intangible Assets 1 i 784,373,754 7&&,373.751
Total Non Current Assets 736,255,945 48,260,372 m.su.am
Prepayments 2 - 2,001,194 2,001,194
Advances and Deposits 2 9,860,357 12,001,194} 7,859,163
Financial Assets

Trade Receivables 12,643,584 . 12,643,584
Cash and Cash Equivalents 156,287 - 156,287
Total Current Assets 22,660,228 © 22,660,228
Total Assats 758916173 48260372 807,176,546
LIABILITIES AND EQUITY '

Deferred Tox Licbility b ! -
Non-Current Borrowings 3 564,188,448 (12,025,501) 552,162,947
Total Non-Current Liobilites 564,188,448 (12,025,501) - 552,162.947
Current Borrowings 3 54,464,880 12,025,501 66,490,381
Trade Payabies 4 e, « 5,922,637 5922637
Employee Benefit Poyable 4 - 1,435,605 1,435,605
Other Current Liabilities 4 174,090,582 (28,801,672 145,288,909
Total Curient Liabilites 228,555,462 12,025,501 240,580,963
Share Capital _

Ordinary Shore Copltel 264,000,000 . 264,000,000
Reserve and Surplus | (297,827,738) 48,260,372 (249,567,364
Total Equity (33,827,736) 48,260,372 14,432,636
Total Liabitities 758,916,173 48,260,372 807,176,546
Explanatory Notes

Reconciliation ﬂsmmﬁﬂnm&il'uﬂlsn
33.2a m»dmamnauuumamm,mt

PARTICULARS

WammwmdmmmmamﬁMWmummw
mdethrwchremhedmmtm
2 Prepaid Expenses has been reclossified from Advances and Deposits to Prepayments

SWmmwmiﬁdeMw&mwmmdﬁmhmwhw
4 Retention Money, Trade Payables ond Employ j
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33.2b Reconciliation of Statement oﬂhundni Position as nﬁhmal, 2080

PARTICULARS

ASSETS
P'rcpcrfy-,-?hru&ﬁqﬂpnm
ot At
Deferred Tax Asset

Total Non Current Assels
CURRENT ASSETS
Prepayments
Advances and Deposits.
Financial Assats
Trade Receivables

Cash ond Cash Equivalents

767,611,250

10,334,132

16,557,170
1,275,574
W‘

(767,472,948}
817,714,436

”.NIM

2,124,969
(2,124969)

138,302
817,714,436

m_gn.m

LIABILITIES AND EQUITY
Non-Current Liabilities
Deferred Tox Liability
Financial Liabilities
Non-Current Borrowings
Totol Non-C:i ? Liabilif

Curvent Liabiiite
Fiacad I'I.h'ﬂl oy
Trade Payables
Employee Benefit Payable
Total Current Liabilites

Equity

Share Capital

Ordinary Share Capital
Totol Equity

Total Ligbilities

& o W b

577,624,460
577 624,460

' : I! 880

158,370,662
212,835,542

{258,681,876)
5,318,124

(30,041,769)
(30,041,769)

-

21,443,430
45,622,571
5101921
1,401,296
(43,527,449)
30,041,769

50,241,489
50,241,489

547,582,691
547,582,691

21,443,430
100,087,451
5,101,921
1,401,296
114,843,213
242,877,

264,000,000
(208,440,387)
55,559,613

795,778,126

0381485

846,019,615

: AWMMdeP&NWmummmmmmm

mdnﬂvmnhmmdamﬂm

3 Secured Loon hos been reclassified under Non-Current Bor,

, Retention Money, rrmmmmwmnwr
4 labilites 1o their respéctive headings .

i aﬂ_ WCWWW
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e
: B4315
o
i _' n‘”“‘l]ﬂ g '._-,,_ 52,661}
___(3981,016) 27756236

(1,981,116

income Tax Expense o - * p =
Defarred Tax lncome/(Expense} . 18 : _ i
Profit for the year i i . (senasesl)  (1,981,118)  (41,126977)
2. Depreciation has been charged by using SIM method foking the useful fife as estimoted by the management which wos
previously calculated as per the method prescribed by tax iows.

%‘“mm e IR |

Deffered Tux ncome : -
Lesss

Prior Period Error _
Depreciation on PPE and Intangibles (1,981,118

TITGs per NFRS o AT
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i) [Income Tax

Profit As per Profit and Loss Account

Add Back: Prior Period Fee Income
Add Back:Grotulty Payable
Add Back:Bonus Paycble of PY

Less: Depreciation as per Income Tox
mmmduwwmmua !

31,385,126

33,456,676

(mi 460}:_

{vi)

[
- v

[Penally for non-flling of Returns on Time o/s 117
u/s 117 Non-Filing of Esfimated Tax Return

For delay in Payment of Advance fax (u/s 118)
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Yokl Provision for Tax and Panally
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